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FINANCIAL SECTION



Moss, Levy & Hartzheim LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Santa Clara Valley Open Space Authority
San Jose, California

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the Measure Q Parcel Tax Fund (Measure Q) and the Measure T
Parcel Tax Fund (Measure T) of the Santa Clara Valley Open Space Authority, as of and for the fiscal year ended June 30, 2024,
and the related notes to the financial statements, as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the Measure Q Parcel Tax Fund and the Measure T Parcel Tax Fund of the Santa Clara Valley Open Space Authority, as of
June 30, 2024, and the respective changes in financial position thereof for the fiscal year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Santa Clara Valley Open Space
Authority and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note 2, the financial statements present only Measure Q and Measure T and do not purport to, and do not,
present fairly the financial position of the Santa Clara Valley Open Space Authority, as of June 30, 2024, and the changes in its
financial position for the fiscal year then ended in accordance with accounting principles generally accepted in the United States
of America. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Measure Q and Measure T of the Santa Clara Valley Open Space
Authority’s ability to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

1
2400 Professional Parkway, Suite 205 Santa Maria, CA 93455 Tel 805.925.2579 Fax 805.925.2147 mlhcpas.com

BEVERLY HILLS - CULVER CITY - SANTA MARIA



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Measure Q and
Measure T of the Santa Clara Valley Open Space Authority’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Measure Q and Measure T of the Santa Clara Valley Open Space Authority’s ability to continue as a
going concern for a reasonable period of time.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary information be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing information.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 23, 2024, on our
consideration of the Santa Clara Valley Open Space Authority’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the Authority’s internal control
over financial reporting and compliance.

Pfeaa, Kony & Sactgheiin, ££P

Santa Maria, California
October 23, 2024



SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q AND MEASURE T PARCEL TAX FUNDS
BALANCE SHEET

June 30, 2024

Measure Q Measure T
Fund Fund Totals
ASSETS
Cash and investments $ 6,584,279 $ 18,849,858 $ 25,434,137
Interest receivable 88,834 149,618 238,452
Deposit on easement 1,379,090 1,379,090
Lease receivable 315,675 315,675
Due from Assessment District One Fund 1,597,424 1,597,424
Due from Measure T Fund 1,499,783 1,499,783
Due from Grant Fund 775,956 99,015 874,971
Total assets $ 11,925,366 $ 19,414,166 $ 31,339,532
LIABILITIES
Unearned revenue $ - $ 4,420 $ 4,420
Due to Assessment District One Fund 6,350,643 6,350,643
Due to Measure Q Fund 1,499,783 1,499,783
Total liabilities 7,854,846 7,854,846
DEFERRED INFLOWS OF RESOURCES
Deferred revenues 4,375 4375
Leases 344,795 344,795
Total deferred inflows of resources 4,375 344,795 349,170
FUND BALANCES
Restricted
Measure Q Projects 11,920,991 11,920,991
Measure T Projects 11,214,525 11,214,525
Total fund balances 11,920,991 11,214,525 23,135,516
Total liabilities, deferred inflows of
resources and fund balance $ 11,925,366 $ 19,414,166 $ 31,339,532

The notes to financial statements are an integral part of this statement.
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SANTA CLARA VALLEY OPEN SPACE AUTHORITY

MEASURE Q AND MEASURE T PARCEL TAX FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2024

Measure Q Measure T
Fund Fund Totals
Revenues:
Assessments $ (24) $ 8,036,256 $ 8,036,232
Investment income 737,308 486,557 1,223,865
Intergovernmental grants 118,214 118,214
Other revenues 226,306 226,306
Total revenues 737,284 8,867,333 9,604,617
Expenditures:
Capital Outlay 1,327,946 339,113 1,667,059
Real Property & Conservation Initiatives Program 113 694,849 694,962
Planning Program 3,285 341,179 344,464
Field Operations and Maintenance Program 387 2,220,641 2,221,028
Community Engagement Program 296,675 296,675
Measure Q Urban Grant Program 868,417 868,417
Expenditure Oversight Committee Costs 8,036 8,036
Administrative Costs 1,097,257 1,097,257
SCC Assessor's Fee (1%) 80,362 80,362
Total expenditures 2,200,148 5,078,112 7,278,260
Net change in fund balances (1,462,864) 3,789,221 2,326,357
Fund balances - July 1 13,383,855 7,425,304 20,809,159
Fund balances - June 30 $ 11,920,991 $ 11,214525 $ 23,135,516

The notes to financial statements are an integral part of this statement.
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SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q AND MEASURE T PARCEL TAX FUNDS
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2024

NOTE 1 - GENERAL BACKGROUND AND ORGANIZATIONAL INFORMATION

The Santa Clara Valley Open Space Authority (the Authority) was created on February 1, 1993 under California Public Resources
Code, Section 35100. The purpose of the Authority is to acquire land through fee title and conservation easement for the preservation
of open space, creation of a greenbelt, and to encourage agricultural activities, in an effort to counter the continuing and serious
conversion of lands to urban uses. The priorities for such acquisitions were set through a public process that included input from
members of the public, the Authority’s Citizens’ Advisory Committee and the cities and county within the Authority’s jurisdiction
and culminated in the creation of the Authority’s 5-Year Plan.

The Measure Q parcel tax was approved in the November 4, 2014 election for voters in the Santa Clara Valley Open Space Authority,
Santa Clara County, California. Pursuant to Public Resources Code section 35172 and Government Code sections 50075, et seq. and
53724, Measure Q authorizes the Santa Clara Valley Open Space Authority to levy a tax of $24 per parcel annually for 15 years. The
tax was designed to produce an estimated $7,883,760 per year in additional revenue for the Santa Clara Valley Open Space Authority.
The parcel tax commenced on July 1, 2015 and was set to expire on June 30, 2030. The parcel tax shall not be levied on any property
that is legally exempt from paying ad valorem property taxes in any tax year. On November 3, 2020, Measure T was approved to
replace Measure Q and to have the $24 parcel tax continue on an ongoing basis unless ended by voters by a future measure. The
parcel tax collected after Measure T was approved would then be deposited into the Measure T fund.

State law requires the Authority to state the specific purposes for which the tax proceeds will be used and only spend the proceeds of
the tax for these purposes. The stated purposes of the tax proposed by Measure Q and Measure T are to (1) protect open space,
redwood forests, wildlife habitat, scenic hillsides and agricultural land; (2) protect land around creeks, rivers and streams to prevent
pollution and improve local water quality; (3) open, improve and maintain parks, open space and trails; and (4) provide urban open
space, parks and environmental educational programs.

The Authority is required by law to provide additional accountability measures for the proceeds. These measures include: (1)
depositing the proceeds into a fund that is separate and part from other Authority funds; and (2) providing an annual written report to
the Board detailing the amount of funds collected and expended and the status of any project authorized to be funded from the tax
proceeds. The Board has established an independent advisory committee of citizens to review the expenditures authorized by Measure
Q and Measure T.

In April 2015, the Authority’s Governing Board adopted the Measure Q Expenditure Oversight Committee bylaws, and, in December
2015, appointed seven members to the Committee. The purpose of the committee is to review Measure Q expenditures on an annual
basis to ensure they conform to the Expenditure Plan and review the annual audit and report prepared by an independent auditor and
submit the Committee’s recommendations and oversight report to the Open Space Authority Board. In December 2021, the
Authority’s Governing Board adopted amendments to the bylaws, primarily to reflect the addition of Measure T and its associated
Expenditure Plan and to change the name of the committee to the Expenditure Plan Oversight Committee.

The Committee does not oversee any other Authority financial information, nor do they set policy or provide input or direction on
projects, budgets, work plans or financial matters pertaining to other Authority funds. All actions, including decisions about selecting
projects for funding, will be made by the Board in public meetings in compliance with the Brown Act.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The governing board consists of seven officials who, together, constitute the Board of Directors. The Measure Q and
Measure T fund financial statements include the accounts of all Measure Q and T Parcel Tax operations. The financial
statements presented are for the Measure Q and T Parcel Tax Fund and are not intended to be a complete presentation of the
Authority’s financial position on operations.

B. Accounting Principles

The accounting policies of the Authority conform to generally accepted accounting principles as prescribed by the
Governmental Accounting Standards Board (GASB) and the American Institute of Certified Public Accountants (AICPA).



SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q AND MEASURE T PARCEL TAX FUNDS
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Basis of Presentation

Fund financial statements report detailed information about the Measure Q and Measure T Parcel Tax Funds. The
accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds are
accounted for using a flow of current financial resources measurement focus. With this measurement focus, only current
assets and current liabilities are generally included on the balance sheet. The Statement of Revenues, Expenditures, and
Changes in Fund Balances for these funds present increases, (i.e., revenues and other financing sources) and decreases (i.e.,
expenditures and other financing uses) in net current assets.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial
statements. Governmental funds use the modified accrual basis of accounting.

Revenues — exchange and non-exchange transactions:

On a modified accrual basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available. “Available” means the resources will be collected within the current fiscal year or are expected to be collected
soon enough thereafter to be used to pay liabilities of the current fiscal year. For the Authority, “available” means collectible
within the current period or within 90 days after fiscal year-end.

Non-exchange transactions, in which the Authority receives value without directly giving equal value in return, include
property taxes and grants. Under the accrual basis, revenue from property taxes is recognized in the fiscal year for which the
taxes are levied. Revenue from grants and entitlements are recognized in the fiscal year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which specify the fiscal year when the resources
are to be used or the fiscal year when use is first permitted; matching requirements, in which the Authority must provide
local resources to be used for a specific purpose; and expenditure requirements, in which the resources are provided to the
Authority on a reimbursement basis. Donations are generally recognized in the year received unless donor imposed
restrictions exists. Under the modified accrual basis, revenue from non-exchange transactions must also be available before
it can be recognized.

Unearned revenue:

Unearned revenue arises when assets are received before revenue recognition criteria have been satisfied. Grants received
before eligibility requirements are met, are recorded as unearned revenue. On governmental fund financial statements,
receivables associated with non-exchange transactions that will not be collected within the availability period have also been
recorded as unearned revenue.

Expenses/expenditures:

On the modified accrual basis of accounting, expenditures are generally recognized in the accounting period in which the
related fund liability is incurred, as under the accrual basis of accounting. However, under the modified accrual basis of
accounting, debt service expenditures, as well as expenditures related to compensated absences and claims and judgments,
are recorded only when payment is due. Allocations of cost, such as depreciation and amortization, are not recognized in the
governmental funds.

When both restricted and unrestricted resources are available for use, it is the Authority’s policy to use restricted resources
first then unrestricted resources as they are needed.



SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q AND MEASURE T PARCEL TAX FUNDS
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Fund Accounting

The accounts of the Measure Q and Measure T Parcel Tax Funds are organized into two funds with a separate set of self-
balancing accounts that comprise of Measure Q’s and Measure T’s assets, deferred outflows, liabilities, deferred inflows,
fund balance, revenues, and expenditures.

Budgets and Budgetary Accounting

The Authority adopts an annual budget on or before July 1 of each fiscal year. From the effective date of the budget, the
amounts stated as proposed expenditures become appropriations.

The Board of Directors may amend the budget by motion during each fiscal year. The original and revised budgets are
presented for financial reporting purposes.

All appropriations lapse at the end of the fiscal year to the extent that they have not been expended.

Assets, Liabilities, and Equity

1.

2.

3.

4.

Cash and Cash Equivalents

Cash and cash equivalents include all cash and temporary investments with original maturities of three months or less
from the date of acquisition.

Investments and Investment Policies

The Authority has adopted an investment policy that permits investments in any instrument permitted under the
California Government Code Section 53648.

Changes in fair value that occur during a fiscal year are recognized as unrealized gains or losses and reported for that
fiscal year. Investment income comprises interest earnings, changes in fair value, and any gains or losses realized upon
the liquidation or sale of investments.

Investments are recorded at fair value in accordance with GASB Statements No. 72, Fair Value Measurement and
Application. Accordingly, the change in fair value of investments is recognized as an increase or decrease to investment

assets and investment income.

Prepaid Expenditures

The Authority has the option of reporting expenditures in governmental funds for prepaid items either when purchased or
during the benefiting period. The Authority has chosen to report the expenditure during the period benefited.

Fund Balances
Fund balance of the governmental fund is classified as follows:

Nonspendable Fund Balance — represents amounts that cannot be spent because they are either not in spendable form
(such as inventory or prepaid insurance) or legally required to remain intact (such as notes receivable or principal of a
permanent fund).

Restricted Fund Balance — represents amounts that are constrained by external parties, constitutional provisions or
enabling legislation.



SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q AND MEASURE T PARCEL TAX FUNDS
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G.

Assets, Liabilities, and Equity (Continued)

4. Fund Balances (Continued)

5.

Committed Fund Balance — represents amounts that can only be used for a specific purpose because of a formal action by
the Authority’s governing board. Committed amounts cannot be used for any other purpose unless the governing board
removes those constraints by taking the same type of formal action. Committed fund balance amounts may be used for
other purposes with appropriate due process by the governing board. Commitments are typically done through adoption
and amendment of the budget. Committed fund balance amounts differ from restricted balances in that the constraints on
their use do not come from outside parties, constitutional provisions, or enabling legislation.

Assigned Fund Balance — represents amounts which the Authority intends to use for a specific purpose, but that do not
meet the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board or by an
official or body to which the governing board delegates the authority. Specific amounts that are not restricted or
committed in a special revenue, capital projects, debt service, or permanent fund are assigned for purposes in accordance
with the nature of their fund type or the fund’s primary purpose. Assignments within the general fund convey that the
intended use of those amounts is for a specific purpose that is narrower than the general purpose of the Authority.

Unassigned Fund Balance — represents amounts which are unconstrained in that they may be spent for any purpose. Only
the general fund reports a positive unassigned fund balance. Other governmental funds might report a negative balance
in this classification because of overspending for specific purposes for which amounts had been restricted, committed or
assigned.

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is available, the
Authority considers restricted funds to have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balances are available, the Authority considers amounts to have been spent first out of
committed funds, then assigned funds, and finally unassigned funds.

Parcel Tax

The Authority utilizes the services of the Santa Clara County Tax Collector’s Office to bill and collect the Parcel Tax
levied by the Authority each year on the property tax bills under the County Teeter Plan. Property tax bills are due on
December 10™ and April 10" each fiscal year. Therefore, the Authority receives two special assessment revenue
payments, at the end of January and June, each year.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America, as prescribed by the GASB and the AICPA, requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures/expenses during the reporting period. Actual
results could differ from those estimates.

Lease Receivable

The Authority’s lease receivable is measured at the present value of lease payments expected to be received during the
lease term.

A deferred inflow of resources is recorded for the lease. The deferred inflow of resources is recorded at the initiation of
the lease in an amount equal to the initial recording of the lease receivable.



SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q AND MEASURE T PARCEL TAX FUNDS
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2024

NOTE 3 — CASH AND INVESTMENTS

On June 30, 2024, all of the $25,434,137 cash and investments in the Measure Q and Measure T Parcel Tax Funds was deposited in
the Santa Clara County investment pool.

The Authority categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. These principles recognize a
three-tiered fair value hierarchy. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant
other observable inputs; Level 3 inputs are significant unobservable inputs. The Authority had investments in the Santa Clara County
investment pool, that investment is not measured under Level 1, Level 2, or Level 3.

Cash in County Treasury

The Measure Q and Measure T Parcel Tax Funds maintains all of its cash in Santa Clara County Treasury, an external investment
pool. The County pools these funds with those of other governmental entities in the county and invests the cash. These pooled funds
are carried at fair value. Interest is earned based on average daily balance and is deposited quarterly into participating funds. Any
investment gains and losses are proportionately shared by all funds in the pool. The County is restricted by the California
Government Code to invest in obligations issued by the United States Treasury; obligations, participations, or other instruments of or
issued by a federal agency or a United States government sponsored enterprise; obligations of State and local agencies of this State;
bankers’ acceptances; commercial paper; negotiable certificates of deposit; repurchase agreements; medium-term corporate notes; as
well as other investments established by the California Government Code. The County’s report discloses the required information in
accordance with Governmental Accounting Standards Board Statement Nos. 3 and 40. Pooled investments are not required to be
categorized by risk category.

NOTE 4 — INTERFUND TRANSACTIONS

During the year, expenditures were incurred in the Assessment District 1 Fund (the Authority’s General Operating Fund) that were a
part of Measure Q and Measure T, resulting in an interfund asset in the Measure Q Parcel Tax Fund of $1,597,424 and an interfund
liability in Measure T Parcel Tax Fund of $6,350,643. During the year, expenditures were incurred in the Measure Q Parcel Tax Fund
that were a part of the Authority’s Grant Fund (Authority’s Special Revenue Fund for grants), resulting in an interfund asset in the
Measure Q Parcel Tax Fund of $775,956 and in the Measure T Parcel Tax Fund of $99,015. During the year, expenditures were
incurred in the Measure Q Fund that were a part of Measure T, resulting in an interfund asset and liability of $1,499,783.

NOTE 5 - JOINT VENTURES (JOINT POWERS AGREEMENTS)

The Authority is exposed to various risks of loss related to tort; theft of, damage to and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The Authority is a member of the Special Authority Risk Management Authority
(SDRMA). During the fiscal year June 30, 2021, the Authority had up to $100 million per occurrence for workers compensation and
$5 million for employer’s liability coverage, subject to the terms, conditions and exclusions as provided in the Memorandum of
Coverage from SDRMA.

The Authority has purchased additional insurance with a private insurance carrier to cover potential loss from various identified risks
including loss related to torts, theft of, damage to and destruction of assets, errors and omissions, and natural disasters. Settled claims
have not exceeded any of the coverage amounts in any of the last three fiscal years and there were no reductions in the Authority’s
insurance coverage during the current year. Liabilities are recorded when it is probable that a loss has been incurred and the amount of
the loss can be reasonably estimated net of the respective insurance coverage.

NOTE 6 - COMMITMENTS AND CONTINGENCIES
The Authority may be exposed to various claims and litigation during the normal course of business. However, management believes

there were no matters that would have a material adverse effect on the Authority’s financial position or results of operations as of June
30, 2024.
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SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q AND MEASURE T PARCEL TAX FUNDS
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2024

NOTE 7 - LEASE RECEIVABLE

On June 6, 2022, the Authority entered into a three year lease with B&T Farms for use of 60 acres of the Authority’s property.
Beginning December 1, 2022, the lease shall only apply to 40 acres of the property. On December 12, 2022, the agreement was
amended to increase back to 60 acres of property. Under the lease, B& T Farms shall pay the Authority $700 per acre per year.
On May 8, 2018, the Authority entered into a six year lease with UC Farms for the use of 175 acres of the Authority’s property. Under
the lease, UC Farms shall pay the Authority $465 per acre with the rate increasing annually by 1.5% at the lease commencement date.

In May 2024, UC Farms exercised a 3 year option to extend the lease.

The lease receivable balance on June 30, 2024 was $315,675. The lease receivable is measured at the present value of the future
minimum rent payments expected during the lease term at a discount rate of 3%.

In the fiscal year ended June 30, 2024, the Authority recognized $12,279 in interest revenue and $125,372 in lease revenue.

11
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SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND

BUDGETARY COMPARISON SCHEDULE

For the Fiscal Year Ended June 30, 2024

Budgeted Amounts Variance
Favorable
Original Final Actual Amounts (Unfavorable)
Revenues:
Assessments $ - 8 -3 24) $ 24
Investment income (loss) 140,000 140,000 737,308 597,308
Total revenues 140,000 140,000 737,284 597,284
Expenditures:
Capital Outlay 4,649,980 4,649,980 1,327,946 3,322,034
Real Property & Conservation Initiatives Program 113 (113)
Planning Program 20,000 20,000 3,285 16,715
Field Operations and Maintenance Program 70,000 70,000 387 69,613
Measure Q Urban Grant Program 868,417 (868,417)
Total expenditures 4,739,980 4,739,980 2,200,148 2,539,832
Net change in fund balance (4,599,980) (4,599,980) (1,462,864) 3,137,116
Fund balance - July 1 13,383,855 13,383,855 13,383,855
Fund balance - June 30 $ 8783875 § 8783875 $ 11,920,991 $ 3,137,116
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SANTA CLARA VALLEY OPEN SPACE AUTHORITY

MEASURE T PARCEL TAX FUND
BUDGETARY COMPARISON SCHEDULE
For the Fiscal Year Ended June 30, 2024

Revenues:
Assessments
Investment income (loss)
Intergovernmental grants
Other revenues

Total revenues

Expenditures:
Capital Outlay
Real Property & Conservation Initiatives Program
Planning Program
Field Operations and Maintenance Program
Community Engagement Program
Measure T Urban Grant Program
Expenditure Oversight Committee Costs
Administrative Costs
SCC Assessor's Fee (1%)

Total expenditures
Net change in fund balance
Fund balance - July 1

Fund balance - June 30

Budgeted Amounts Variance
Favorable

Original Final Actual Amounts (Unfavorable)
§ 8,052,024 § 8,424,168 § 8,036,256 $ (387,912)
25,000 25,000 486,557 461,557
118,214 118,214

119,119 119,119 226,306 107,187
8,196,143 8,568,287 8,867,333 299,046
95,000 95,000 339,113 (244,113)
885,677 885,677 694,849 190,828
860,303 860,303 341,179 519,124
4,052,358 4,052,358 2,220,641 1,831,717
353,850 353,850 296,675 57,175
500,000 500,000 500,000
2,000 2,000 8,036 (6,036)
1,056,278 1,056,278 1,097,257 (40,979)
80,520 80,520 80,362 158
7,885,986 7,885,986 5,078,112 2,807,874
310,157 682,301 3,789,221 3,106,920

7,425,304 7,425,304 7,425,304

$ 7,735461 $§ 8,107,605 § 11,214,525  § 3,106,920

13



Moss, Levy & Hartzheim LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Santa Clara Valley Open Space Authority
San Jose, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the Measure Q Parcel Tax Fund (Measure Q) and Measure T Parcel Tax Fund (Measure T) of
the Santa Clara Valley Open Space Authority (the Authority), as of and for the year ended June 30, 2024, and the related notes
to the financial statements, which collectively comprise the Authority’s basic financial statements, and have issued our report
thereon dated October 23, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s Measure Q and Measure T funds’ financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial statement. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Pfeaa, Kany & Soctgpecn, ££P

Santa Maria, California
October 23, 2024
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