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FINANCIAL SECTION

Moss, Levy & Hartzheim LLP
Certified Public Accountants
INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Santa Clara Valley Open Space Authority
San Jose, California
We have audited the accompanying financial statements of the Measure Q Parcel Tax Fund (Measure Q) of the Santa Clara
Valley Open Space Authority, as of and for the fiscal year ended June 30, 2021, and the related notes to the financial statements,
as listed in the table of contents.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditors' Responsibility
Our responsibility is to express opinions on these fïnancial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General ofthe United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement ofthe
fínancia( statements, whether due to fraud or error. In making those risk assessments, the auditor considers intemal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness ofaccounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of Measure Q Parcel Tax Fund of the Santa Clara Valley Open Space Authority, as of June 30, 2021, and the respective changes
in financial position thereof for the fiscal year then ended in accordance with accounting principles generally accepted in the
United States of America.
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Other Matters
Measure Q Fund Financial Statements
As discussed in Note 2, the financial statements present only Measure Q and do not purport to, and do not, present fairly the
financial position of the Santa Clara Valley Open Space Authority, as of June 30, 2021, and the changes in its financial position
for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of America.
Reduired Supplementary Information
Accounting principles generally accepted in the United States of America require that the budgetary information on page 10 be
presented to supplement the basic financial statements. Such information, although not a part ofthe basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.
Management has omitted the management's discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing information,
Other Reporting Required by GovernmentAnditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October 6, 2021, on our consideration
of the Santa Clara Valley Open Space Authority's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Authority's internal control over financial
reporting and compliance.

%̀%~4 J4, ~ 6 ,~~2ct~uci~ .C.G/~
Santa Maria, California
October 6, 2021

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
BALANCE SHEET

June 30, 2021

ASSETS
Cash and investments
Interest receivable
Deposit on easement

$

24,899,424
39,168
1,379,090

Total assets

$

26,317,682

$

3,186,950
109,918

LIABILITIES
Due to Assessment District One Fund
Due to Grant Fund
Total liabilities

3,296,868

DEFERRED INFLOWS OF RESOURCES
Deferred revenues

46,126

Total deferred inflows of resources

46,126

FUND BALANCE
Restricted
Measure Q Projects

22,974,688

Total fund balance

22,974,688

Total liabilities, deferred inflows of resources and fund balance

The notes to financial statements are an integral part of this statement.
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$

26,317,682

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

For the Fiscal Year Ended June 30, 2021

Revenues:
Assessments
Investment income
Other revenues

$

Total revenues

7,990,008
217,142
215,010
8,422,160

Expenditures:
Capital Outlay
Real Property &Conservation Initiatives Program
Planning Program
Field Operations and Maintenance Program
Community Engagement Program
Measure Q Urban Grant Program
Measure Q Expenditure Oversight Committee Costs
Administrative Costs
SCC Assessor's Fee (1 %)

396,697
692,498
783,737
1,832,395
316,461
133,156
7,990
399,500
79,900

Total expenditures

4,642,334

Net change in fund balance

3,779,826

Fund balance -July 1

19,194, 862

Fund balance -June 30

$

The notes to financial statements are an integral part of this statement.
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22,974,688

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2021
NOTE 1 — GENERAL BACKGROUND AND ORGANIZATIONAL INFORMATION
The Santa Clara Valley Open Space Authority (the Authority) was created on February 1, 1993 under California Public Resources
Code, Section 35100. The purpose of the Authority is to acquire land through fee title and conservation easement for the preservation
of open space, creation of a greenbelt, and to encourage agricultural activities, in an effort to counter the continuing and serious
conversion of lands to urban uses. The priorities for such acquisitions were set through a public process that included input from
members of the public, the Authority's Citizens' Advisory Committee and the cities and county within the Authority's jurisdiction
and culminated in the creation of the Authority's 5-Year Plan.
The Measure Q parcel tax was approved in the November 4, 2014 election for voters in the Santa Clara Valley Open Space Authority,
Santa Clara County, California. Pursuant to Public Resources Code section 35172 and Government Code sections 50075, et seq. and
53724, Measure Q authorizes the Santa Clara Valley Open Space Authority to levy a tax of $24 per parcel annually for 15 years. The
tax was desïgned to produce an estimated $7,883,760 per year in additional revenue for the Santa Clara Valley Open Space Authority.
The parcel tax commenced on July 1, 2015 and expires on June 30, 2030. The parcel tax shall not be levied on any property that is
legally exempt from paying ad valorem property taxes in any tax year.
State law requires the Authority to state the specific purposes for which the tax proceeds will be used and only spend the proceeds of
the tax for these purposes. The stated purposes of the tax proposed by Measure Q are to (1 }protect open space, redwood forests,
wildlife habitat, scenic hillsides and agricultural land; (2) protect land around creeks, rivers and streams to prevent pollution and
improve local water quality; (3) open, improve and maintain parks, open space and trails; and (4) provide urban open space, parks and
environmental educational programs.
The Authority is required by law to provide additional accountability measures for the proceeds. These measures include: (1)
depositïng the proceeds into a fund that is separate and part from other Authority funds; and (2) providing an annual written report to
the Board detailing the amount of funds collected and expended and the status of any project authorized to be funded from the tax
proceeds. The Board has established an independent advisory committee ofcitizens to review the expenditures authorized by Measure
Q•

In April 2015, the Authority's Governing Board adopted the Measure Q Expenditure Oversight Committee bylaws, and, in December
2015, appointed seven members to the Committee. The purpose of the committee is to review Measure Q expenditures on an annual
basis to ensure they conform to the Expenditure Plan and review the annual audit and report prepared by an independent auditor and
submit the Committee's recommendations and oversight report to the Open Space Authority Board.
The Committee does not oversee any other Authority financial information, nor do they set policy or provide input or direction on
projects, budgets, work plans or financial matters pertaining to other Authority funds. All actions, including decisions about selecting
projects for funding, will be made by the Board ïn public meetings in compliance with the Brown Act.
NOTE 2 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A.

Reporting Entity
The governing board consists of seven officials who, together, constitute the Board of Directors. The Measure Q fund
financial statements include the accounts of all Measure Q Parcel Tax operations. The financial statements presented are for
the Measure Q Parcel Tax Fund and are not intended to be a complete presentation of the Authority's financial position on
operations.

B.

Acconnting Principles
The accounting policies of the Authority conform to generally accepted accounting principles as prescribed by the
Governmental Accounting Standards Board (GASB) and the American Institute of Certified Public Accountants (AICPA).

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2021
NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C.

Basis of Presentation
Fund financial statements report detailed information about the Measure Q Parcel Tax Fund. The accounting and financial
treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a flow
of current financial resources measurement focus. With this measurement focus, only current assets and current liabilities
are generally included on the balance sheet. The Statement of Revenues, Expenditures, and Changes in Fund Balances for
these funds present increases, (i.e., revenues and other financing sources) and decreases (i.e., expendïtures and other
financing uses) in net current assets.

D.

Basis of Accounting
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial
statements. Governmental funds use the modified accrual basis of accounting.
Revenues —exchange and non-exchange transactions:
On a modified accrual basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available. "Available" means the resources will be collected within the current fiscal year or are expected to be collected
soon enough thereafter to be used to pay liabilities of the current fiscal year. For the Authority, "available" means collectible
within the current period or within 90 days after fiscal year-end.
Non-exchange transactions, in which the Authority receives value without directly giving equal value in return, include
property taxes and grants. Under the accrual basis, revenue from property taxes is recognized in the fiscal year for which the
taxes are levied. Revenue from grants and entitlements are recognized in the fiscal year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which specify the fiscal year when the resources
are to be used or the fiscal year when use is first permitted; matching requirements, in which the Authority must provide
local resources to be used for a specific purpose; and expenditure requirements, in which the resources are provïded to the
Authority on a reimbursement basis. Donations are generally recognïzed in the year received unless donor imposed
restrictions exists. Under the modified accrual basis, revenue from non-exchange transactions must also be available before
it can be recognized.
Unearned revenue:
Unearned revenue arïses when assets are received before revenue recognition criteria have been satisfied. Grants received
before eligibility requirements are met, are recorded as unearned revenue. On governmental fund financial statements,
receivables associated with non-exchange transactions that will not be collected within the availability period have also been
recorded as unearned revenue.
Expen sesJexpend itures:
On the modified accrual basis of accounting, expenditures are generally recognized in the accounting period in which the
related fund liability is incurred, as under the accrual basis of accounting. However, under the modified accrual basis of
accounting, debt service expenditures, as well as expenditures related to compensated absences and claims and judgments,
are recorded only when payment is due. Allocations of cost, such as depreciation and amortization, are not recognized in the
governmental funds.
When both restricted and unrestricted resources are available for use, it is the Authority's policy to use restricted resources
first then unrestricted resources as they are needed.

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNT[NG POLICIES (Continued)
E.

Fund Accounting
The accounts of the Measure Q Parcel Tax Fund are organized into one fund with a separate set ofself-balancing accounts
that comprise of Measure Q's assets, deferred outflows, liabilities, deferred inflows, fund balance, revenues, and
expenditures.

F.

Budgets and Budgetary Accounting
The Authority adopts an annual budget on or before July 1 of each fiscal year. From the effective date of the budget, the
amounts stated as proposed expenditures become appropriations.
The Board of Directors may amend the budget by motion during each fiscal year. The original and revised budgets are
presented for financial reporting purposes.
All appropriations lapse at the end of the fiscal year to the extent that they have not been expended.

G.

Assets, Liabilities, and Equity
Cash and Cash Equivalents
Cash and cash equivalents include all cash and temporary investments with original maturities of three months or less
from the date of acquisition.
2. Investments and Investment Policies
The Authority has adopted an investment policy that permits investments in any instrument permitted under the
California Government Code Section 53648.
Changes in fair value that occur during a fiscal year are recognized as unrealized gains or losses and reported for that
fiscal year. Investment income comprises interest earnings, changes in fair value, and any gains or losses realized upon
the liquidation or sale of investments.
Investments are recorded at fair value in accordance with GASB Statements No. 72, Fair Value Measurement and
Application. Accordingly, the change in fair value of investments is recognized as an increase or decrease to investment
assets and investment income.
3. PCepaid Expenditures
The Authority has the option of reporting expenditures in governmental funds for prepaid items either when purchased or
during the benefiting period. The Authority has chosen to report the expenditure during the period benefited.
4. Fund Balances
Fund balance of the governmental fund is classified as follows:
Nonspendable Fund Balance —represents amounts that cannot be spent because they are either not in spendable form
(such as inventory or prepaid insurance) or legally required to remain intact (such as notes receivable or principal of a
permanent fund).
Restricted Fund Balance —represents amounts that are constrained by external parties, constitutional provisions or
enabling legislation.

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2021
NOTE 2 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
G.

Assets, Liabilities, and Equity (Contïnued)
4. Fund Balances (Continued
Committed Fund Balance —represents amounts that can only be used for a specific purpose because of a formal action by
the Authority's governing board. Committed amounts cannot be used for any other purpose unless the governing board
removes those constraints by taking the same type of formal action. Committed fund balance amounts may be used for
other purposes with appropriate due process by the governing board. Commitments are typically done through adoption
and amendment of the budget. Committed fund balance amounts differ from restricted balances in that the constraints on
their use do not come from outside parties, constitutional provisions, or enabling legislation.
Assigned Fund Balance —represents amounts which the Authority intends to use for a specific purpose, but that do not
meet the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board or by an
official or body to which the governing board delegates the authority. Specific amounts that are not restricted or
committed in a special revenue, capital projects, debt service, or permanent fund are assigned for purposes in accordance
with the nature of their fund type or the fund's primary purpose. Assignments within the general fund convey that the
intended use of those amounts ís for a specific purpose that is narrower than the general purpose of the Authority.
Unassigned Fund Balance —represents amounts which are unconstrained in that they may be spent for any purpose. Only
the general fund reports a positive unassigned fund balance. Other governmental funds might report a negative balance
in this classification because of overspending for specific purposes for which amounts had been restricted, committed or
assigned.
When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is available, the
Authority considers restricted funds to have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balances are available, the Authority considers amounts to have been spent first out of
committed funds, then assigned funds, and finally unassigned funds.

5. Parcel Tax
The Authority utilizes the services of the Santa Clara County Tax Collector's Office to bill and collect the Parcel Tax
levied by the Authority each year on the property tax bills under the County Teeter Plan. Property tax bills are due on
December 10'h and April 10`h each fiscal year. Therefore, the Authority receives two special assessment revenue
payments, at the end of January and June, each year.

6. Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America, as prescribed by the GASB and the AICPA, requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures/expenses during the reporting period. Actual
results could differ from those estimates.

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2021
NOTE 3 —CASH AND INVESTMENTS

On June 30, 2021, all of the $24,899,424 cash and investments in the Measure Q Parcel Tax Fund was deposited in the Santa Clara
County investment pool.
The Authority categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. These principles recognize a
three-tiered fair value hierarchy. Level l inputs are quoted prices in active markets for identical assets; Leve12 inputs are significant
other observable inputs; Leve13 inputs are significant unobservable inputs. The Authority had investments in the Santa Clara County
investment pool, that investment is measured under Level 2.
Cash in Countv Treasu
The Measure Q Parcel Tax Fund maintains all of its cash in Santa Clara County Treasury, an external investment pool. The County
pools these funds with those of other governmental entities in the county and invests the cash. These pooled funds are carried at fair
value. Interest is earned based on average daily balance and is deposited quarterly into participating funds. Any investment gains and
losses are proportionately shared by all funds in the pool. The County is restricted by the California Government Code to invest in
obligations issued by the United States Treasury; obligations, participations, or other instruments of or issued by a federal agency or a
United States government sponsored enterprise; obligations of State and local agencies of this State; bankers' acceptances;
commercial paper; negotiable certificates of deposit; repurchase agreements; medium-term corporate notes; as well as other
investments established by the California Government Code. The County's report discloses the required information in accordance
with Governmental Accounting Standards Board Statement Nos. 3 and 40. Pooled investments are not required to be categorized by
risk category.
NOTE 4 — INTERFUND TRANSACTIONS

During the year, expenditures were incurred in the Assessment District 1 Fund (the Authority's General Operating Fund) that were a
part of Measure Q, resulting in an interfund liability in the Measure Q Parcel Tax Fund of $3,186,950. During the year, expenditures
were incurred in the Authority's Grant Fund (Authority's Special Revenue Fund for grants) that were a part of Measure Q, resulting in
an interfund liability in the Measure Q Parcel Tax Fund of $109,918.

NOTE 5 —JOINT VENTURES (JOINT POWERS AGREEMENTS)

The Authority is exposed to various risks of loss related to tort; theft of, damage to and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The Authority is a member of the Special Authority Risk Management Authority
(SDRMA). During the fiscal year June 30, 2021, the Authority had up to $100 million per occurrence for workers compensation and
$5 million for employer's liability coverage, subject to the terms, conditions and exclusions as provided in the Memorandum of
Coverage from SDRMA.
The Authority has purchased additional insurance with a private insurance carrier to cover potential loss from various identified risks
including loss related to torts, theft of, damage to and destruction of assets, errors and omissions, and natural disasters. Settled claims
have not exceeded any of the coverage amounts in any of the last three fiscal years and there were no reductions in the Authority's
insurance coverage during the current year. Liabilities are recorded when it ís probable that a loss has been incurred and the amount of
the loss can be reasonably estimated net of the respective insurance coverage.
NOTE 6 — COMMITMENTS AND CONTINGENCIES

The Authority may be exposed to various claims and litigation during the normal course of business. However, management believes
there were no matters that would have a material adverse effect on the Authority's financial position or results of operations as of June
30, 2021.

REQUIRED SUPPLEMENTARY INFORMATION

SANTA CLARA VALLEY OPEN SPACE AUTHORITY
MEASURE Q PARCEL TAX FUND
BUDGETARY COMPARISON SCHEDULE

For the Fiscal Year Ended June 30, 2021

Budgeted Amounts
Original
Revenues:
Assessments
Investment income
Other revenues
Tota( revenues

$

8,035,104
150,000
115,573

Final
$

8,035,104
150,000
]15,573

Variance
Favorable
(Unfavorable)

Actual Amounts
$

7,990,008
217,142
215,010

$

(45,096)
67,142
99,437

8,300,677

8,300,677

8,422,160

121,483

6,959,000
804,550
614,321
2,705,355
406,744
1, 500,000
8,083
751,500
80,833

6,959,000
804,550
614,321
2,705,355
406,744
1,500,000
8,083
751,500
80,833

396,697
692,498
783,737
1,832,395
316,461
133,156
7,990
399,500
79,900

6,562,303
112,052
(169,416)
872,960
90,283
1,366, 844
93
352,000
933

13,830,386

13,830,386

4,642,334

9,188,052

Net change in fund balance

(5,529,709)

(5,529,709)

3,779,826

9,309,535

Fund balance -July 1

19,194,862

19,194,862

19,194,862

$ 13,665,153

$ 13,665,153

Expenditures:
Capital Outlay
Real Property &Conservation Initiatives Program
Planning Program
Field Operations and Maintenance Program
Community Engagement Program
Measure Q Urban Grant Program
Measure Q Expenditure Oversight Committee Costs
Administrative Costs
SCC Assessor's Fee (1%)
Total expenditures

Fund balance -June 30
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$

22,974,688

$

9,309,535

Moss, Levy & Hartzheim LLP
Certified Public Accountants
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENTAUDITINGSTANDARDS
Board of Directors
Santa Clara Valley Open Space Authority
San Jose, California
We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Azditing Standards issued by the Comptroller General of the United
States, the financial statements of the Measure Q Parcel Tax Fund (Measure Q) of the Santa Clara Valley Open Space Authority
(the Authority), as of and for the year ended June 30, 2021, and the related notes to the financial statements, which collectively
comprise the Authority's basic financial statements, and have issued our report thereon dated October 6, 2021.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Authority's internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority's internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility
that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely
basis. A sign cant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority's Measure Q fund's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.
`
~4?d, ~ ó ~Ac+'~Jlii~,,.Cd/~
Santa Maria, California
October 6, 2021
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